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1 . 1 HAVE JUST RETURNED PROM ALEXANDRIA WHERE I AGAIN 
DISCUSSED REPERENCED SUBJECT WITH DEPPRIMIN HEGAZI. 

2. 1 SAID I WOULD BE SENDING PAHMY INTERIM REPLY 

TO HIS LETTER, BUT AGAIN EXPLAINED PROCEDURAL STEPS 
BEFORE INVESTMENT GUARANTY PROGRAM CAN BE REACTIVATED. 
SPECIFICALLY, I REITERATED THAT REACTIVATION OP OPIC 
PROGRAM IN EGYPT WILL BE AUTHORIZED WHEN DETERMINATION 
CAN BE MADE THAT CERTAIN LEGISLATIVE REQUIREMENTS OP 
1961 PAM HAVE BEEN SATISPIED. THESE RELATE PRIMARILY 
TO PRIVATE AMERICAN CLAIMS AGAINST GOE, WHICH HE AND 

1 HAD PREVIOUSLY DISCUSSED. IN ABSENCE OF ACTUAL 
PAYMENTS TO US CLAIMANTS, DETERMINATION COULD BE 
CONSIDERED IN WASHINGTON ON BASIS OP ASSURANCE BY 
SENIOR GOE OFPICIALS THAT GOE IS PREPARED TO SETTLE AND 
PAY ADEQUATE, PROMPT AND EFPECTIVE COMPENSATION 
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ON OUTSTANDING VALID CLAIMS OP US NATIONALS. I THEN 
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OUTLINED TO HEGAZI THE TWO ALTERNATIVE METHODS CITED 
REFTEL. 

3. HEGAZI RECALLED THAT HE HAD EARLIER AGREED IN PRINCIPLE 
TO A STATEMENT THAT GOE WILL TAKE ACTION TO 

SETTLE CLAIMS, BUT IT WAS APPARENT THAT HE HAD DONE 
NOTHING ON THIS. 

4. SINCE WE HAD JUST DISCUSSED SECRETARY SIMON'S 
SCHEDULE (CAIRO 5060), I SUGGESTED THAT THERE COULD 
BE CONSIDERABLE PUBLIC IMPACT IP THE NOTE EXCHANGE 
REACTIVATING THE OPIC PROGRAMS MIGHT BE MADE DURING 
THE SECRETARY'S VISIT. WHILE I COULD GUARANTEE NOTHING, 

IP SOME SORT OF STATEMENT COULD BE ISSUED BY GOE 

IN NEXT DAY OR SO, CONCEIVABLY THE REQUISITE DETERMINATION 
COULD BE WORKED OUT IN TIME. HEGAZI EXPRESSED IMMEDIATE 
INTEREST. HE NOTED IT IS IN THE INTEREST OP BOTH OUR 
GOVERNMENTS TO ENSURE THAT SECRETARY SIMON'S VISIT 
RESULTS IN SOME PUBLIC STATEMENT DEMONSTRATING CONCRETE 
LINES OP COOPERATION. 

5. HEGAZI THEN DICTATED POLLOWING STATEMENT: QTE THE 
TWO GOVERNMENTS OP EGYPT AND THE UNITED STATES HAVE 
AGREED TO ESTABLISH A JOINT COMMISSION TO STUDY THE 
QUESTION OP COMPENSATION DUE TO AMERICAN CITIZENS FOR 
PROPERTY IN EGYPT WITH A VIEW TO SETTLEMENT OP OUT- 
STANDING CLAIMS. UNQTE. HE UNDERTOOK TO GET PRESIDENT SADAT'S 
CLEARANCE AND AGREED TO ISSUE THE STATEMENT FRIDAY 
EVENING TO BE PUBLISHED IN THE SATURDAY MORNING PAPERS. 

HE THOUGHT THE MODALITIES OP THIS JOINT COMMISSION 
COULD BE DISCUSSED DURING THE SECRETARY'S VISIT. IN THE 
MEANTIME, HE HOPED THAT THIS STATEMENT WOULD SUFPICE TO 
ENABLE AN URGENT DETERMINATION TO BE MADE TO REACTIVATE 
THE OPIC PROGRAM. 

6. COMMENT: WHILE HEGAZI STATEMENT IS NOT AS 

SPECIPIC AS WE MIGHT LIKE, IT IS CLEARLY A MAJOR STEP PORWARD. 

I BELIEVE THE JOINT COMMISSION ROUTE IS PAR MORE PROMISING 
THAN IS ANY UNILATERAL EGYPTIAN STATEMENT 
IN ASSURING THAT VALID AMERICAN CLAIMS ARE PROMPTLY AND 
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EPPECTIVELY SETTLED. IN THIS CONNECTION, I RECALL WE STILL OWE 
EGYPTIANS DETAILED INFORMATION ON PRIVATE AMERICAN CLAIMS 
THAT HEGAZI REQUESTED. IN CIRCUMSTANCES, I HOPE THE NECESSARY 
DETERMINATION CAN BE EXPEDITIOUSLY OBTAINED TO ENABLE 
THE REACTIVATION OF OPIC PROGRAMS TO BE ANNOUNCED DURING 
SECRETARY SIMON'S VISIT. PLEASE ADVISE. 

EILTS 
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